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1 Amounts are based on activities related
to the definition of ‘‘Decommission’’ in § 50.2
of this part and do not include the cost of re-
moval and disposal of spent fuel or of non-
radioactive structures and materials beyond
that necessary to terminate the license.

(g) Reportable occurrences. The re-
quirements contained in this section
replace all existing requirements for li-
censees to report ‘‘Reportable Occur-
rences’’ as defined in individual plant
Technical Specifications.

[48 FR 33858, July 26, 1983, as amended at 49
FR 47824, Dec. 7, 1984; 51 FR 40310, Nov. 6,
1986; 56 FR 23473, May 21, 1991; 56 FR 61352,
Dec. 3, 1991; 57 FR 41381, Sept. 10, 1992; 58 FR
67661, Dec. 22, 1993; 59 FR 50689, Oct. 5, 1994]

§ 50.74 Notification of change in opera-
tor or senior operator status.

Each licensee shall notify the Com-
mission in accordance with § 50.4 within
30 days of the following in regard to a
licensed operator or senior operator:

(a) Permanent reassignment from the
position for which the licensee has cer-
tified the need for a licensed operator
or senior operator under § 55.31(a)(3) of
this chapter;

(b) Termination of any operator or
senior operator;

(c) Permanent disability or illness as
described in § 55.25 of this chapter.

[52 FR 9469, Mar. 25, 1987, as amended at 60
FR 13616, Mar. 14, 1995]

§ 50.75 Reporting and recordkeeping
for decommissioning planning.

(a) This section establishes require-
ments for indicating to NRC how rea-
sonable assurance will be provided that
funds will be available for decommis-
sioning. For electric utilities it con-
sists of a step-wise procedure as pro-
vided in paragraphs (b), (c), (e), and (f)
of this section. Funding for decommis-
sioning of electric utilities is also sub-
ject to the regulation of agencies (e.g.,
Federal Energy Regulatory Commis-
sion (FERC) and State Public Utility
Commissions) having jurisdiction over
rate regulation. The requirements of
this section, in particular paragraph
(c), are in addition to, and not substi-
tution for, other requirements, and are
not intended to be used, by themselves,
by other agencies to establish rates.

(b) Each electric utility applicant for
or holder of an operating license for a
production or utilization facility of the
type and power level specified in para-
graph (c) of this section shall submit a
decommissioning report, as required by
§ 50.33(k) of this part containing a cer-
tification that financial assurance for

decommissioning will be provided in an
amount which may be more but not
less than the amount stated in the
table in paragraph (c)(1) of this section,
adjusted annually using a rate at least
equal to that stated in paragraph (c)(2)
of this section, by one or more of the
methods described in paragraph (e) of
this section as acceptable to the Com-
mission. The amount stated in the ap-
plicant’s or licensee’s certification
may be based on a cost estimate for de-
commissioning the facility. As part of
the certification, a copy of the finan-
cial instrument obtained to satisfy the
requirements of paragraph (e) of this
section is to be submitted to NRC.

(c) Table of minimum amounts (Jan-
uary 1986 dollars) required to dem-
onstrate reasonable assurance of funds
for decommissioning by reactor type
and power level, P (in MWt); adjust-
ment factor.1

Millions

(1)(i) For a PWR:
greater than or equal to

3400 MWt ....................... $105
between 1200 MWt and

3400 MWt (For a PWR of
less than 1200 MWt, use
P=1200 MWt) ................. $(75+0.0088P)

(ii) For a BWR:
greater than or equal to

3400 MWt ....................... $135
between 1200 MWt and

3400 MWt (For a BWR of
less than 1200 MWt, use
P=1200 MWt) ................. $(104+0.009P)

(2) An adjustment factor at least
equal to 0.65 L + 0.13 E + 0.22 B is to be
used where L and E are escalation fac-
tors for labor and energy, respectively,
and are to be taken from regional data
of U.S. Department of Labor Bureau of
Labor Statistics and B is an escalation
factor for waste burial and is to be
taken from NRC report NUREG–1307,
‘‘Report on Waste Burial Charges.’’

(d) Each non-electric utility appli-
cant for or holder of an operating li-
cense for a production or utilization fa-
cility shall submit a decommissioning
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report as required by § 50.33(k) of this
part containing a cost estimate for de-
commissioning the facility, an indica-
tion of which method or methods de-
scribed in paragraph (e) of this section
as acceptable to the Commission will
be used to provide funds for decommis-
sioning, and a description of the means
of adjusting the cost estimate and as-
sociated funding level periodically over
the life of the facility.

(e)(1) As provided in paragraphs (e)
(2) and (3) of this section, financial as-
surance is to be provided by the follow-
ing methods:

(i) Prepayment. Prepayment is the
deposit prior to the start of operation
into an account segregated from li-
censee assets and outside the licensee’s
administrative control of cash or liquid
assets such that the amount of funds
would be sufficient to pay decommis-
sioning costs. Prepayment may be in
the form of a trust, escrow account,
government fund, certificate of de-
posit, or deposit of government securi-
ties.

(ii) External sinking fund. An exter-
nal sinking fund is a fund established
and maintained by setting funds aside
periodically in an account segregated
from licensee assets and outside the li-
censee’s administrative control in
which the total amount of funds would
be sufficient to pay decommissioning
costs at the time termination of oper-
ation is expected. An external sinking
fund may be in the form of a trust, es-
crow account, government fund, cer-
tificate of deposit, or deposit of govern-
ment securities.

(iii) A surety method, insurance, or
other guarantee method. These meth-
ods guarantee that decommissioning
costs will be paid. A surety method
may be in the form of a surety bond,
letter of credit, or line of credit. Any
surety method or insurance used to
provide financial assurance for decom-
missioning must contain the following
conditions:

(A) The surety method or insurance
must be open-ended or, if written for a
specified term, such as five years, must
be renewed automatically unless 90
days or more prior to the renewal date,
the issuer notifies the Commission, the
beneficiary, and the licensee of its in-
tention not to renew. The surety or in-

surance must also provide that the full
face amount be paid to the beneficiary
automatically prior to the expiration
without proof of forfeiture if the li-
censee fails to provide a replacement
acceptable to the Commission within 30
days after receipt of notification of
cancellation.

(B) The surety or insurance must be
payable to a trust established for de-
commissioning costs. The trustee and
trust must be acceptable to the Com-
mission. An acceptable trustee includes
an appropriate State or Federal gov-
ernment agency or an entity which has
the authority to act as a trustee and
whose trust operations are regulated
and examined by a Federal or State
agency.

(C) The surety method or insurance
must remain in effect until the Com-
mission has terminated the license.

(2) For a licensee other than an elec-
tric utility, acceptable methods of pro-
viding financial assurance for decom-
missioning are—

(i) Prepayment;
(ii) An external sinking fund, in

which deposits are made at least annu-
ally, coupled with a surety method or
insurance, the value of which may de-
crease by the amount being accumu-
lated in the sinking fund,

(iii) A surety method, insurance, or
other guarantee method. A parent com-
pany guarantee of funds for decommis-
sioning costs based on a financial test
may be used if the guarantee and test
are as contained in appendix A of 10
CFR part 30. A parent company guaran-
tee may not be used in combination
with other financial methods to satisfy
the requirements of this section. A
guarantee of funds by the applicant or
licensee for decommissioning costs
based on a financial test may be used if
the guarantee and test are as contained
in appendix C of 10 CFR part 30. A guar-
antee by the applicant or the licensee
may not be used in combination with
any other financial methods to satisfy
the requirements of this section or in
any situation where the applicant or li-
censee has a parent company holding
majority control of the voting stock of
the company.
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(iv) In the case of Federal, State, or
local government licensees, a state-
ment of intent containing a cost esti-
mate for decommissioning, and indi-
cating that funds for decommissioning
will be obtained when necessary.

(3) For an electric utility, acceptable
methods of providing financial assur-
ance for decommissioning are—

(i) Prepayment;
(ii) An external sinking fund in which

deposits are made at least annually:
(iii) A surety method or insurance;

and
(iv) In the case of Federal govern-

ment licensees, a statement of intent
containing a cost estimate for decom-
missioning or an amount based on
paragraph (c) of this section, and indi-
cating that funds for decommissioning
will be obtained when necessary.

(f)(1) Each power reactor licensee
shall at or about 5 years prior to the
projected end of operations submit a
preliminary decommissioning cost esti-
mate which includes an up-to-date as-
sessment of the major factors that
could affect the cost to decommission.

(2) Each non-power reactor licensee
shall at or about 2 years prior to the
projected end of operations submit a
preliminary decommissioning plan con-
taining a cost estimate for decommis-
sioning and an up-to-date assessment
of the major factors that could affect
planning for decommissioning. Factors
to be considered in submitting this pre-
liminary plan information include—

(i) The decommissioning alternative
anticipated to be used. The require-
ments of § 50.82(b)(4)(i) must be consid-
ered at this time;

(ii) Major technical actions necessary
to carry out decommissioning safely;

(iii) The current situation with re-
gard to disposal of high-level and low-
level radioactive waste;

(iv) Residual radioactivity criteria;
(v) Other site specific factors which

could affect decommissioning planning
and cost.

(3) If necessary, the cost estimate, for
power and non-power reactors, shall
also include plans for adjusting levels
of funds assured for decommissioning
to demonstrate that a reasonable level
of assurance will be provided that
funds will be available when needed to
cover the cost of decommissioning.

(g) Each licensee shall keep records
of information important to the safe
and effective decommissioning of the
facility in an identified location until
the license is terminated by the Com-
mission. If records of relevant informa-
tion are kept for other purposes, ref-
erence to these records and their loca-
tions may be used. Information the
Commission considers important to de-
commissioning consists of—

(1) Records of spills or other unusual
occurrences involving the spread of
contamination in and around the facil-
ity, equipment, or site. These records
may be limited to instances when sig-
nificant contamination remains after
any cleanup procedures or when there
is reasonable likelihood that contami-
nants may have spread to inaccessible
areas as in the case of possible seepage
into porous materials such as concrete.
These records must include any known
information on identification of in-
volved nuclides, quantities, forms, and
concentrations.

(2) As-built drawings and modifica-
tions of structures and equipment in
restricted areas where radioactive ma-
terials are used and/or stored and of lo-
cations of possible inaccessible con-
tamination such as buried pipes which
may be subject to contamination. If re-
quired drawings are referenced, each
relevant document need not be indexed
individually. If drawings are not avail-
able, the licensee shall substitute ap-
propriate records of available informa-
tion concerning these areas and loca-
tions.

(3) Records of the cost estimate per-
formed for the decommissioning fund-
ing plan or of the amount certified for
decommissioning, and records of the
funding method used for assuring funds
if either a funding plan or certification
is used.

[53 FR 24049, June 27, 1988, as amended at 58
FR 68731, Dec. 29, 1993; 59 FR 1618, Jan. 12,
1994; 61 FR 39301, July 29, 1996]

US/IAEA SAFEGUARDS AGREEMENT

§ 50.78 Installation information and
verification.

Each holder of a construction permit
shall, if requested by the Commission,
submit installation information on
Form N–71, permit verification thereof
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